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The  consular  district  of  St.  Michael's,  Azores,  includes  nine  islands, 
covering  an  area  of  approximately  922  square  miles,  and  stretching 
over  a  distance  of  325  miles  in  a  nortlnvesterly  and  southeasterly 
direction,  about  722  miles  from  and  in  the  same  latitude  as  Lisbon. 
The  splendid  location  of  these  islands  maj^  be  best  realized  from  the 
statement  that  direct  lines  from  New  York  to  Gibraltar  and  from 
London  to  Panama  woidd  intersect  in  the  center  of  this  group. 

With  but  slight  interruption,  the  Azores  have  been  under  the  con- 
trol of  Portugal  since  1457.,  but  for  administrative  purposes  the  archi- 
pelago is  divided  into  three  districts,  each  having  a  civil  governor 
appointed  b}'  the  Lisbon  Government  with  the  seats  of  their  resi)ec- 
tive  governments  at  Ponta  Delgada,  on  the  island  of  St.  IMichaels; 
Angra,  on  the  island  of  Terceira;  and  Horta,  on  the  island  of  Fayal. 
In  consequence  of  many  problems  arising  since  the  war,  necessitat- 
ing a  more  centralized  control  of  the  governmental  functions  admin- 
istered here,  the  Portuguese  Government  very  recently  decreed  the 
establishment  of  a  high  commissionership  for  the  Azores,  and  since 
April  of  this  year  a  high  comnussioner  has  been  performing  the  du- 
ties of  that  office,  with  his  residence  in  the  city  of  Ponta  Delgada  on 
the  island  of  St.  IMichaels. 

Increase  in  Value  of  Coal  Imports. 

The  districts  of  St.  Michael's  and  Fayal  showed  a  notable  gain  in 
imports  dm-ing  the  year  1917  over  those  of  1916,  in  consequence  of  the 
increase  of  coal  shipments  to  the  ports  of  Ponta  Delgada  and  Horta, 
Customs  statistics  at  Ponta  Delgada  show  that  imports  rose  from 
2,233,911:  escudos  (normal  exchange  value  of  the  escudo  is  $1.0805)  in 
1916  to  4.209,799  in  1917;  the  port^of  Horta  showed  imports  of  953,728 
and  1,550.100  escudos  for  the  respective  periods,  while  at  Angra  there 
was  a  decrease  from  1,346,811  to  1,125,216  escudos.  The  total  imports, 
therefore,  at  the  three  customs  districts  for  the  year  1917  amounted  to 
6,885,115  escudos,  against  4,534,453  escudos  in  1916,  a  gain  of  2,350,622 
escudos.  The  imports  of  coal  at  Ponta  Delgada  in  1917  auiounted  to 
3,032,253  escudos,  coni])ared  with  854.549  escudos  in  1916;  at  Horta, 
1,104,512  escudos  in  1917,  against  101,712  escudos  in  1916;  and  at  An- 
gra, 10,638  escudos  in  1910,  but  none  in  1917.  There  was  consequently 
a  gain  of  2,869,866  escudos  in  coal  imports  in  1917  over  1916,  this 
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not  on]}^  accounting  for  the  net  gain  in  the  exports  of  1017,  but  also 
showing  that  aside  from  the  increase  in  the  item  of  coal  there  was 
an  actual  decrease  of  519,204:  e-scudos  in  the  total  import  of  all  other 
articles. 

Practically  all  tlie  coal  Avas  used  for  bunkers  in  supplj'ing  the 
demands  of  the  largest  number  of  ships  that  ever  visited  these  island 
ports  in  a  single  year.  These  vessels  furnished  employment  at  good 
wages  to  laborers  coaling  ships  and  to  tho.se  working  in  repair  and 
machine  shops.  In  addition,  the  demand  for  foodstuffs  resulted  in 
better  conditions  for  the  farmers,  increasing  their  supply  of  ready 
money  and  giving  them  an  incentive  for  planting  a  larger  acreage, 
raising  more  diversified  crops,  and  adding  to  their  live  stock. 

Import  Trade  by  Ports — Principal  Articles. 

The  following  table  gives  the  principal  sources  of  imports  into  the 
three  customs  districts  of  Ponta  Delgada,  Angra,  and  Horta.  for 
the  years  1916  and  1917: 


Coim  tries  of  origin. 

Ponta  Delgada. 

Angra. 

Horta. 

1916 

1917 

1910 

1917 

1910 

1917 

Escudos. 

1,039,215 

747,418 

360,611 

SO,  070 

Escudos. 

960, 552 

2, 202, 574 

1,024,802 

2i;871 

Escudos. 
1,27.3,745 

41,029 
26, 170 
5,807 

Escudos. 

1.060,278 
24,970 
32, 871 

7,097 

Escudos. 

477, 552 

410, 197 

60,8.30 

5,149 

Escvdos. 
323.925 

Great  Britain     

1,148,378 

United  States 

08, 761 

All  other 

9,038 

Total       

2,23.3,914 

4,209,799 

1,346,811 

1,125,210 

953, 728 

1, 550, 100 

These  statistics  show  that  practically  all  the  imports  come  from 
the  mother  country,  the  United  States,  and  Great  Britain.  Only 
97,G86  escudos  worth  of  goods  came  from  other  countries  in  1916 
and  38,004  escudos  in  1917.  Almost  the  entire  trade  of  the  Terceira 
district,  is  with  Portugal. 

The  principal  articles  imported  into  the  Azores  during  1916  and 
1917  were: 


Articles. 

Total  imports. 

From 

United  States. 

From 

Great  Britain. 

From  Portugal. 

1916 

1917 

1916 

1917 

1916 

1917 

1916 

1917 

Bag- 

Escudos. 
27, 879 
15,183 
6,576 
4,0.56 
9,431 
6,454 
27,057 
12,862 
1,266,899 
10, 032 
7,207 
2,611 
11,017 
9,310 
19,299 
57,229 
107, 545 
9,439 
9,978 
7,656 
4,  CSS 
24,469 

Escudos. 

269 

35,968 

1,08S 
20,423 
12, 599 

4.216 
16; 368 
17,252 
4,136,765 
11,673 

7,720 

2,540 
10,299 

7,719 
70,231 

3,938 
29,472 

9,632 
11,706 
26, ISO 

7,144 
63,293 

Escudos. 

Escudos. 

Escudos. 

Escudos. 

3 

55 

138 

165 

435 

2,765 

Escudos. 
27,879 
15,183 
6,299 
1,698 
9;  276 
2,930 
27,057 
9,512 
2,928 
9,905 

Escudos. 

Barley 

1,675 

34,238 
950 

277 

303 

154 

3,514 

Boots  and  shoes 

Candles 

1,925 
1 
10 

1,551 

44 

18,707 
12,120 

1,451 
16,363 

5 
15,067 
875,750 

Chemical  products 

Ccal 

1,606 

198,368 

17 

1,483 
1,065,603 

766 
3,228,792 

1,330 

Coffee 

11,673 

Coke  

7,207 
375 
145 
431 
136 
72 

7,720 

1,893 

64 

2,070 

5,085 

190 

68,852 

2,540 

10,674 
6,604 
14, 078 
56,842 
98,693 
9,439 

10,299 

234 

2,700 

292 

17,399 

169 

10,999 

2,219 

33 

3,473 

6,638 

Fertilizers 

38 
270 
5 
5 
618 
274 
155 
956 

67,473 
3,376 
12,068 

Fish 

Flour      

9,458 

Oa'^oline 

9,978 
1,081 

Glass  and  glassware 

Hats  

5i2 

3,863 
4,086 
12,487 

22,545 
6,956 

Iron  and  ironware 

7,450 

3,548 

58,864 
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Articles. 


Leather    and    leather 
Koods 

Liquors 

Machinery  and  aRricul- 
tural  implemcuts 

Matches..! 

Molasses 

Motor  cars  and  parts . . , 

Oil,  lubricating 

Paints 

Paper 

Petroleum 

Rice 

Rope  and  cordage 

Rubber  goods  and  tires. 

Salt 

Seeds  and  plants 

Sewing  macliiucs 

Soap: 

Common 

Toilet 

Spices 

Sugar 

Sweets 

Textiles,  cotton,  wool, 
silk,  etc 

Tobacco 

Tools  and  hardware 

Wheat 

Fayal  imports.n.e. s... 

Terccira  imports,  n.  e.  s. 

All  other  articles 

Total 


Total  imports. 


Escudos 
60, 810 
10,297 

16,320 

30,097 

4,593 

9,  .586 

10,298 

5,401 

23, 773 

50, 899 

12, 244 

4,992 

8, 660 

28,810 

70,038 

2,00" 

39,965 
3,418 
4,097 

68,415 
6,951 

455, 507 
177.261 
26, 242 
825 
259,693 
1,289,980 
135, 769 


Escudos 
82,710 
23,976 

5, 475 
21.310 
11,682 


7,333 
7,916 
43,93' 
72,300 
6,193 
6,894 
678 
29, 739 
1,230 


56,124 
2,329 

329 
39, 242 

623 

480,776 
24, 359 
26, 367 
26,000 

268,944 

1,075,226 

56,922 


From 
United  States 


1910 


Escudos. 
4,075 


4,290 


1,011 

8,301 

1,282 

472 

671 

48, 169 


725 
1,709 


48 
668 


377 
144 

34,095 

17, 828 

555 


16,334 
2,596 
5,310 


4,534,453   6,885,115     447,611 


1917 


Escudos. 

4, 88S 

444 

4,410 


655 

338 

1,873 

58, 460 


1,664 
243 


20 
27 
48 
242 
54 

39, 871 
15,423 
1,664 
26,000 
25, 348 
2,760 
7,772 


1,126,434 


From 
Great  Britain. 


191G 


Escudos. 
112 


3,627 


3,405 

416 

3,141 


653 

1,131 

935 


2,8f)l 
1,891 

304 
22 

555 

47, 884 

1,285 

720 


17,986 
10, 870 
16,716 


1917 


Escudos. 

16 

1,532 


2,685 

10 

1,725 


330 
435 


10,078 

1,437 

281 


From  Portugal. 


1910 


287 

62,732 
1,290 
2,460 


34, 710 
6,83 
4,698 


3,375,922 


Escudos. 

55,622 
10, 297 

8,217 

30,097 

3, 582 

1,200 

5, 364 

4,144 

15,032 

2,730 

11,587 

3,635 

5,894 

28, 8  to 

26,340 

1,329 

36, 824 
1,138 
4,  .393 

67,976 
6,243 

354,689 
156,233 
24,602 
825 
220,224 
1,273,245 
100,777 


1917 


Escudos. 
82, 539 
22,000 


21,310 
11,683 


3,112 

7,563 
32,041 
13, 840 

6, 193 

4,744 


29,739 
1,150 


46, 026 
761 


39,000 
282 

378, 173 
6,729 
22,243 


201,188 

1,060,278 

59,648 


2,790,512  2,344,755 


Several  gains  in  imports  over  tlie  previous  year  were  registered 
during  1917,  but  most  of  them  are  explained  by  the  increased  cost 
of  the  articles  and  tlie  depreciation  of  the  value  of  the  escudo.  The 
gain  in  iron  articles  was  due  in  part  to  the  demand  for  iron  used 
in  the  repair  of  ships  visiting  these  ports;  that  in  fertilizers,  to  a 
rise  in  the  price  and  to  the  quantity  bought  for  speculative  purposes ; 
and  that  in  leather  goods  and  boots  and  shoes,  to  the  increased  num- 
ber of  soldiers  called  to  militar}'  duty. 

The  tendency  of  merchants  was  to  curtail  purchases  and  to  clean 
up  old  stocks  at  a  large  profit.  These  stocks  were  insufficient  to 
supply  the  demand,  however,  as  the  farmers  had  a  successful  year 
and  bought  freely. 

England  and  United  States  Only  Available  Markets — Banking  Facilities. 

A  few  of  the  m.ore  important  mercantile  houses  had  established 
connections  in  the  United  States  and  England  before  1917,  and  goods 
from  these  countries  arrived  via  Lisbon  notwithstanding  the  high 
freight  rates.  Great  Britain  was  in  a  better  position  to  place  her 
products  here,  as  regular  sailings  were  made  to  Mediterranean  and 
African  ports  and  the  ships  could  readily  take  freight  for  Lisbon. 
On  the  other  hand,  steamers  to  Mediterranean  ports  from  America 
became  fewer  and  seldom  touched  here  or  at  Lisbon,  so  that  American 
products  were  at  a  disadvantage  on  account  of  the  difficulty  in  deliv- 
eries. Merchants  in  the  United  States  refused  to  quote  prices  except 
f .  o.  b.  New  York.  Later  a  steamship  line  was  established  at  Lisbon  to 
carry  freight  between  that  port  and  the  United  States,  and  quite  re- 
cently there  have  been  regular  shipments  made.    Although  on  account 


4  SUPPLEMENT  TO   COMMERCE   EEPOETS. 

of  export  restrictions  in  the  United  States,  orders  have  been  only  par- 
tially filled,  it  is  significant  to  see  American  goods  displaj^ed  in  many 
of  tlie  windows  of  the  local  shops. 

One  of  the  most  promising  signs  of  closer  commercial  relations 
with  the  United  States  has  been  the  increased  banking  facilities 
offered  to  merchants  to  do  business  in  American  markets.  The 
Banco  Michaelense  reports  a  promising  year,  the  best  in  its  history-, 
and  states  that  its  business  is  expanding  along  international  com- 
mercial lines.  A  private  banking  firm,  whicli  was  established  during 
1917,  is  making  a  strong  bid  for  American  business.  Dealings  in 
An:»erican  exchange  have  been  on  a  somewhat  extensive  scale  with 
most  satisfactory  profits.  The  'dollar  exchange  is  more  often  used 
than  is  the  English  exchange.  The  American  dollar  is  readily  taken 
by  all  merchants,  and  its  value  is  quoted  everj'  day  in  terms  of  the 
local  money. 

Exports  from  the  Azores. 

The  value  of  the  principal  articles  exported  to  all  countries  from 
the  ports  of  Ponta  Delgada  and  Horta  during  1916  and  1917  was  as 
follows : 


Articles. 


FROM  PONTA  DELGADA 

Alcohol 

Beans 

Butter 

Cattle 

Com,  Indian 

Fish  and  leisters 

Embroideries 

Hides  and  skins 

Pineapples • 

Potatoes 

Sugar 

Tea 

Tobacco,  leaf 

Tobacco  manufactures 

Water,  mineral 

Wine 


1916 


Escudos. 

173,020 

414,425 

1,314 

3G.750 

34,657 

20,054 

3,3G0 

21,635 

136,214 

8,688 

354,606 

60.536 

40,409 

260,098 

5,396 

1,014 


Escndos. 

105,060 

36,434 

1,761 

9,237 

141,366 

4,084 

12, 580 

14, 374 

27,405 

3,868 

234,561 

73,155 

3,240 

141.. 593 

is; 744 

2,875 


Articles. 


FSOM  PONTA  DELGADA— con 

Wood  and  manufactures 

Yams 

Another  articles 

Total 

FROM  IIORTA. 

Butter 

Com 

Hides 

Oil ,  sperm 

All  other  articles 

Total 


1516 


Escudos. 
20,000 

1,1&') 
6, 140 


1,600,401 


1917 


Escudos. 
18,490 
3,095 
33,654 


880, 57& 


44,770 
66,542 
19,736 
23,635 
61,610 


216,293 


45,050 
3,200 
39, 680 
19,2S1 
43,232 


150,443 


Exports  from  Angra  were  valued  at  620,320  escudos  in  1916  and 
507.212  escudos  in  1917.  The  total  value  of  exports  from  all  the 
islands  of  the  Azores  was  2,437,014  escudos  in  1910  and  1,538,231 
escudos  in  1917. 

There  were  notable  decreases  in  the  exports  of  alcohol,  beans, 
cattle,  pineapples,  and  tobacco  during  1917  from  the  district  of  St. 
Michael's.  However,  this  loss  has  been  partly  offset  by  an  increased 
shipment  of  island  products  on  the  steamers  touching  at  the  port  of 
Ponta  Delgada.  The  loss  of  the  pineapple  export  trade  has  been  felt 
seriou.sly  by  planters  whose  capital  is  invested  in  that  industry  alone. 
Shipments  of  this  fruit  to  England  and  Germany,  formerly  amount- 
ing to  more  than  $500,000  a  year,  have  ceased  altogether. 

Diversity  of  Crops.  ♦ 

Increased  prices  for  foodstuffs  have  benefited  the  small  farmers, 

who  coiLstitute  more  than  70  per  cent  of  the  population  of  the  islands. 
The  control  of  the  price  of  corn  by  the  Subsistence  Commi.s.sion 

has  resulted  in  a  decrease  in  the  acreage  planted  in  that  cereal,  and 

a  consequent  increase  in  the  acreage  planted  in  other  food  products. 

The  effect  has  been  beneficial  in  showing  the  advantage  gained  from 
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diversity  of  crops.  The  mistake  has  often  been  made  of  confining 
agricnltnre  in  tlie  islands  to  one  or  two  important  crops,  although 
the  soil  and  climate  are  adapted  to  a  wide  variety  of  products.  At 
one  time  the  principal  crop  was  oranges,  and  many  fortunes  were 
made;  then  came  a  blight  that  destroyed  practically  all  the  groves  on 
the  island  of  St.  Michael's.  The  demand  for  pineapples  and  the 
profits  therefrom  have  also  induced  capitalists  in  the  past  to  con- 
centrate their  efforts  in  the  culture  of  that  fruit. 

Local  capital  interested  farmers  in  growing  sweet  potatoes  for  use 
in  distilling  alcohol,  and  several  factories  were  constructed.  Govern- 
mental regulations  of  local  activities  led  to  an  abandonment  of  the 
development  of  this  industry,  but  a  demand  for  alcohol  by  manufac- 
tui'ers  of  anununition  has  again  stimulated  interest  in  the  potato  crop. 
The  increased  price  of  sugar  led  to  plans  for  a  greater  acreage  of 
sugar  beets.  Planters  of  chicory  have  made  such  profits  in  recent 
years  that  many  farmers  have  turned  their  attention  to  this  crop,  and 
this  consulate  has  received  several  requests  for  machinery  to  be  used 
in  preparing  the  chicorj^  for  foreign  markets.  The  Azorian  tea  is 
little  known  outside  of  the  islands,  although  it  has  been  cultivated, 
here  for  several  years  and  is  pronounced  by  experts  to  be  of  excellent 
qualitj^  Growers  have  sold  the  last  two  crops  at  handsome  prices, 
and  it  is  hoped  that  after  the  war  the  United  States  may  be  interested 
in  the  trade. 

A  promising  phase  in  the  agricultural  development  of  the  islands 
has  been  the  increased  activities  of  local  farming  syndicates  with  suf- 
ficient capital  to  purchase  tools,  implements,  and  machinery  to  be 
used  hj  the  local  members  who  are  in  need  of  such  assistance.  The 
increased  cost  of  farm  labor  has  been  largely  instrumental  in  direct- 
ing attention  to  the  necessity  of  being  in  a  position  to  meet  the 
serious  labor  shortage  which  emigration  will  cause  upon  the  termina- 
tion of  the  war. 

S'eed  of  Better  Shipping  Facilities — Tourist  Trade. 

Before  the  war  the  White  Star  and  the  Fabre  Line  Steamship  Cos. 
made  the  Azores  a  port  of  call  principally  in  the  interest  of  the  emi- 
grant class  that  amiually  went  to  and  returned  from  the  United 
States.  There  was  no  serious  effort  to  increase  the  commerce  of  the 
islands  with  the  United  States,  as  neither  of  the  lines  apparently 
cared  to  take  freight.  On  the  other  hand,  lines  from  England  and 
Germany  made  special  efforts  to  develop  a  trade  in  the  articles  pro- 
duced here,  even  suppl3dng  capital  for  the  enlargement  of  pineapple 
properties  and  offering  credit  to  merchants  who  desired  German  or 
English  goods. 

Recently  banking  facilities  have  been  arranged  with  American 
houses  to  facilitate  trade  with  the  United  States;  last  je&r  a  postal 
arrangement  was  made  concerning  packages ;  and  agencies  have  been 
established  in  the  principal  cities  of  the  eastern  part  of  the  United 
States  for  the  purchase  of  American  goods  for  Portugal,  including 
these  islands.  There  is  reason  to  believe  that  if  satisfactor}^  shipping 
facilities  are  established,  there  will  be,  after  the  war,  a  marked  in- 
crease in  commerce  between  the  United  States  and  the  Azores.  With 
the  growth  in  merchant  shipping,  an  effort  should  be  made  by  Ameri- 
can steamers  sailing  to  Mediterranean  markets  to  make  these  islands 
a  port  of  call.     There  is  no  reason  why  inducements  could  not  be 
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offered  to  tourists  for  a  brief  sojourn  in  the  Azores  en  I'oute  to 
Europe.  This  has  already  been  done  by  the  British  companies  in  a 
small  Avay,  althong-h  not  as  in  Maderia,  where  there  are  several  com- 
modious hotels  controlled  and  operated  by  British  capital. 

Shortly  before  the  "vvar,  ste])s  "were  taken  by  the  local  govern- 
ment to  interest  foreign  as  well  as  Portuguese  capital  in  the  con- 
struction of  a  modern  hotel  in  Ponta  Delgada,  with  a  vieAV  to  meet- 
ing the  requirements  necessary  to  attract  tourists.  At  present  there 
is  not  a  single  first  or  even  second  class  hotel  in  this  port,  but  such 
an  enterprise,  with  efficient  management,  would  without  doubt  pay 
handsome  returns.  The  hotel  should  be  run  in  connection  with  the 
hot  springs  in  the  eastern  part  of  the  island  at  a  place  called  Fur- 
nas, where  there  is  a  small  establishment  aided  by  Government 
subsidy.  The  efficacy  of  the  Avaters  for  rheumatism  and  bronchial 
affections  is  but  little  known  outside  of  the  islands,  although  the 
place  is  a  summer  resort  well  patronized  l\y  local  people.  Its  pub- 
lic and  private  gardens  and  the  surrounding  hills,  mountains,  and 
lake  make  it  one  of  the  most  attractive  places  in  the  Atlantic,  and 
as  a  health  resort  it  should  be  second  to  none  in  any  of  the  islands 
between   America    and    Europe. 

The  loss  of  what  little  tourist  trade  existed  before  the  Avar  has 
been  more  than  compensated  for  by  the  presence  here  of  many 
cargo  steamers  and  other  ships  that  find  this  port  convenient  for 
coaling  and  repairs  and  for  the  purchasing  of  fresh  provisions. 

Port  Activities. 

The  shipping  statistics  of  the  year  1917  show  that  more  vessels 
visited  the  three  ports  of  the  Azores  that  year  than  during  any  pre- 
A'ious  year,  but  that  the  tonnage  was  less  than  in  191G.  The  tonnage 
of  the  504  vessels  entering  the  port  of  Ponta  Delgada  Avas  1,2TG,348, 
compared  with  1,526,148  tons  for  410  A'essels  in  1016.  Eighty  of  the 
504  were  sailboats,  seA-eral  flying  the  American  flag.  The  United 
States  ranked  first  in  the  number  of  ATSsels  but  was  outranked  by 
Great  Britain  and  Italy  in  the  tonnage  represented.  Horta  was 
Adsited  by  238  vessels  in  1917,  the  same  number  as  in  1916 ;  and  Angra 
by  137,  of  Avhich  128  were  Portuguese.  The  principal  countries  shar- 
ing in  this  shipping  trade  Avere  the  United  States,  Great  Britain, 
France,  Italy,  NorAvay,  and  Portugal. 
Economic  Conditions — Increased  Cost  of  Living. 

On  St.  Michael's  Island,  60  per  cent  of  the  farming  and  pasture 
land  is  controlled  by  about  20  landlords.  There  are  many  small 
landholders,  but  it  is  necessary  for  them  to  lease  ground  from  the 
large  holders.  The  rise  in  prices  of  all  foodstuffs  has  been  beneficial 
to  the  landlords,  but  the  laborers  have  receiA^ed  little  increase  in  their 
Avages.  Furthermore,  the  class  of  people  living  in  the  toAvns  and 
working  in  Government  positions,  stores,  and  offices  find  their  sal- 
aries inadequate  to  meet  the  increased  cost  of  living.  There  has, 
therefore,  been  considerable  suffering  among  the  latter  class.  Had 
there  been  transportation  facilities  and  no  restrictions  to  emigra- 
tion, there  Avould  have  been  a  marked  increase  in  the  number  of 
persons  leaving  the  islands  for  the  United  States. 

The  folloAving  list  shoAVs  in  percentages  some  of  the  increases  in 
prices  registered  since  the  A^ear  1914 :  Rice,  300 ;  sugar,  40 ;  edible  oil, 
116;  codfish,  233;  pork,  100;  coffee,  90;  beef,  100;  tea,  250;  sausage, 
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100;  matches,  150;  milk,  50;  wood,  40;  butter,  100;  corn,  80;  wheat 
bread,  50 ;  petroleum,  ICG ;  cheese,  100 ;  soap,  300 ;  salt,  ITS ;  candles, 
187;  vinegar,  175;  thread,  400;  hats,  120;  calico  and  flannels,  400;  un- 
bleached cotton,  400;  cloth  for  suits,  350;  boots  and  shoes,  227;  and 
soling  shoes,  150.  It  is  estimated  that  at  the  close  of  the  year  1917 
there  had  been  an  increase  of  more  than  200  per  cent  in  the  local 
cost  of  living. 

It  will  be  observed  that  the  largest  increases  have  been  in  those 
classes  of  goods  that  figure  in  the  island  imports.  In  view  of  the 
fact  that  the  essential  articles  of  food  are  produced  here,  the  people 
are  better  oif  than  in  those  countries  where  it  is  necessary  to  import 
foodstuffs.  It  has  been  necessary  to  curtail  expenses  for  clothing, 
but  in  general  there  has  been  comparatively  little  suffering  for  lack 
of  food.  Shopkeepers  have  invariabl}^  bettered  their  positions  on 
account  of  the  opportunity  of  cleaning  up  old  stocks. 

Emigration  to  the  United  States. 

At  the  end  of  the  war  many  people  will  emigrate  to  the  United 
States  from  these  islands  in  the  expectation  of  bettering  their  con- 
dition. Before  the  war  almost  every  working  family  had  a  repre- 
sentative in  America  who  assisted  in  the  support  of  the  family  by 
a  monthly  contribution.  This  movement  first  turned  to  the  Ha- 
waiian Islands  several  years  ago,  where  we  find  to-day  some  25,000 
of  the  Portuguese  rac3  who  have  become  ]3ermanent  citizens  and 
send  but  little  money  back.  In  California.  Massachusetts,  and 
Rhode  Island,  however,  there  are  very  important  colonies  of  Azo- 
rians  who  still  continue  to  play  an  important  part  in  the  economic 
life  of  these  islands.  It  is  estimated  that  be,fore  the  war  these  emi- 
grants were  sending  here  annually  the  sum  of  $500,000. 

It  is  interesting  to  note  that  on  some  of  the  smaller  islands  more 
than  50  per  cent  of  the  men  have  been  in  the  United  States  and  have 
accumulated  sufficient  funds  to  purchase  homes  and  farms.  They 
also  have  investments  in  the  United  States  from  which  small  incomes 
are  derived.  Invariably  these  men  have  large  families,  and  it  ap- 
pears to  be  the  general  rule  to  send  the  girls  and  boys  to  America 
when  they  reach  the  age  of  16  and  18.  respectively.  Another 
interesting  fact  in  connection  with  this  problem  of  emigration  is 
that,  although  the  percentage  of  illiterac}^  is  very  high,  especially 
among  boys  and  men,  almost  all  of  these  former  residents  of  the 
United  States  have  seen  to  it  that  their  children  learn  to  read  and 
write. 
Trade  with  United  States. 

During  1917  there  was  a  falling  oft'  in  the  amount  of  goods  invoiced 
in  this  consulate,  but  the  total  for  the  district  was  greater,  owing  to 
shipments  of  hand  embroider}^  from  the  island  of  Terceira  amount- 
ing to  $5,692.  The  total  for  the  consular  district  amounted  to  $14,249 
in  1917,  against  $9,940  in  1916.  The  principal  articles  invoiced  at 
this  consulate  were  lily  bulbs.  $479  in  1917,  asainst  $347  in  1916; 
hemp,  $4,019  in  1917,  against  $5,990  in  1916 ;  and  pineapples,  $881  in 
1917,  against  $1,415  in  1916.  There  were  no  shipments  to  Hawaii, 
Porto  Kico,  or  the  Philippines. 

It  is  believed  that  the  1918  exports  will  show  a  large  increase  in 
hemp  and  other  articles.  Several  of  the  Madeira  embroidery  houses 
have  established  agencies  here,  and  this  industry  promises  to  assume 
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considerable  importance  after  the  war,  not  only  on  the  island  of  Tcr- 
ceira,  where  the  industry  is  established,  but  also  on  St.  Michael's, 
Avhore  more  than  1,000  persons  are  engaged  at  home  in  making  hand 
einbroidery. 

American  goods  are  so  "u-cll  known  in  the  Azores  that  no  advertise- 
ment is  necessary.  JSIany  of  the  merchants  have  lived  in  the  United 
States  and  have  been  instrumental  in  iiitioducing  a  large  variety  of 
American  products.  The  market  is  miimportant,  however,  on  account 
of  the  small  population,  which  for  the  most  part  has  a  limited  pur- 
chasing power.  The  principal  merchants  are  reliable  and  have  re- 
cently opened  extensive  credits  in  the  United  States  with  which  to 
finance  such  purchases  as  will  be  necessary  after  the  war.  The  local 
banks  have  excellent  connections  in  the  large  commercial  centers  of 
the  United  States,  so  that  there  is  nothing  lacking  but  adequate 
steamship  facilities  to  ])lace  American  goods  in  a  favorable  position 
to  compete  with  the  European  countries  for  a  larger  share  of  the 
trade  of  these  islands.  This  consulate  has  received  recent  inquiries 
for  plows,  portable  sawmills,  machinery  for  the  equipment  of  a  shoe 
factory  which  will  be  established  here  as  soon  as  the  war  is  ended, 
blooded  cattle  and  pigs  to  restock  farms,  t^ypewriters,  medical  in- 
struments, kitchen  hardware,  gasoline  engines,  and  pumps.  In  the 
absence  of  direct  freights  for  these  islands,  however,  no  commit- 
ments will  be  made  until  deliveries  can  be  guaranteed.  Another 
promising  feature  of  the  trade  outlook  is  seen  in  arrangements  being 
made  by  several  business  men  here  to  visit  the  United  States  upon 
the  conclusion  of  peace. 
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